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XURPAS INC. AND SUBSIDIARIES 
MAP SHOWING THE RELATIONSHIP S BETWEEN AND AMONG THE 
COMPANIES IN THE GROUP, ITS ULTIMATE PARENT COMPANY AND CO -
SUBSIDIARIES 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
            
          
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Note: Xeleb Technologies Inc. and Xeleb Inc. are in the process of liquidation 
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Inc. 
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Inc. 

(75.00%) 

PT Ninelives 
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(100.00%) 

MatchMe Pte. 
Ltd. 

(29.10%) 

Altitude 
Games, Pte. 

Ltd. (21.17%) 

Zowdow, Inc.  
(3.56%) 

Micro Benefits 
Limited 

(23.53%) 

Altitude 
Games Inc. 
(21.17%) 

Art of Click 
Pte. Ltd. 

(100.00%) 

AllCare 
Technologies, 

Inc. 
(68.90%) 

 

 
ODX Pte. Ltd. 
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ITEM  2: �0�$�1�$�*�(�0�(�1�7�¶�6 DISCUSSION AND ANALYSIS  OF FINANCIAL  CONDITION  
AND   RESULTS OF OPERATION 

 
 
For the first half of 2022, robust growth and continuous recovery can be seen with Xurpas. Steady 
increases in revenue from the prior year, resulted from the �&�R�P�S�D�Q�\�¶�V�� �I�R�F�X�V�� �R�Q�� �L�W�V�� �K�L�J�K�� �J�U�R�Z�W�K��
enterprise services segment, particularly, the staff augmentation business.  The operational profitability 
is apparent and in fact, almost attained breakeven on a net income basis, for the first half of 2022. 
However, this was pulled down by the deterioration of the peso vis-à-vis the US dollar and Singapore 
dollar and the drastic drop in the prices of cryptocurrencies, particularly, Bitcoin and Ethereum.  This 
caused the Company to incur a non-cash other comprehensive loss for the period.  
 
Financial Summary 
 

 
 

�7�K�H���*�U�R�X�S�¶�V���W�R�W�D�O���U�H�Y�H�Q�X�H���L�Q���W�K�H���I�L�U�V�W���K�D�O�I���R�I��2022 �Z�D�V����123.95 million, a 30% increase from results of the 
same period in 2021, resulting �L�Q�� �D�� �Q�H�W�� �O�R�V�V�� �R�I�� ��0.51 million (a 94% improvement in comparison to  
������������million net loss from January to June 2021). Majority of the increase in revenue was driven by 
enterprise �V�H�U�Y�L�F�H�V���Z�K�L�F�K���J�H�Q�H�U�D�W�H�G����87.89 million or 71% of the total revenue. This was followed by other 
services and mobile consumer services which generated ��22.71 million (18% of total revenues) and  
����3.35 million (11% of total revenues) respectively in the first half of 2022. 
 

  

Amount Percentage Amount Percentage

Mobile consumer services 13.35       11% 17.95          19% (4.60)              (26%)
Enterprise services 87.89       71% 44.48          47% 43.41              98%
Other services 22.71       18% 32.86          34% (10.15)            (31%)
Total Revenues 123.95   100% 95.29         100% 28.66            30%

Cost of Services 80.06       65%            60.61 64% 19.45              32%
Cost of Goods Sold -          0% 14.46          15% (14.46)            (100%)
Gross Profit (Loss) 43.89     35% 20.22         21% 23.67            117%
General and Administrative Expenses 38.43       31% 30.87          32% 7.56                24%
Equity in Net Losses (Earnings) of Associates (2.04)       (2%) 0.07            0% (2.11)              3,167%

4.17         3% (0.87)           (1%) 5.04                579%
Income (Loss) Before Income Tax 3.33        3% (9.84)          (10% ) 13.17            134%
Provision for (Benefit from) Income Tax 3.84         3% (0.69)           (1%) 4.53                657%
Net Income (Loss) (0.51)      (0% ) (9.15)          (10% ) 8.64               94%
Other Comprehensive Income (Loss) (40.79)     (33%) 9.59            10% (50.38)            (525%)
Total Comprehensive Income (Loss) (41.30)    (33% ) 0.44           0% (41.74)           (9,454% )

2022 2021
Income (loss) before tax         3.33              (9.84)

Depreciation and amortization 4.66                         4.88 
Interest expense 3.85         4.52               
EBITDA 11.84     (0.44)             

Total Assets 63.71              11%
Total Liabilities 5.01                1%
Total Equity (Capital Deficiency) 58.70              742%

For the six-month periods ended June 30

Finance Costs and Other 
          Charges (Income) - Net

12.28                                  

%  Increase (Decrease)
134%  
(5%)
(15%)

2,816%

For the six-month periods ended June 30

In PhP Millions
Key Financial Data 2022 2021 Amount 

Change
%  Increase 
(Decrease)

%  Increase 
(Decrease)Amount Amount

Revenues

Jun. 30, 2022 Dec. 31, 2021 Amount 
Change

In PhP Millions Amount Change
                                   13.17 

(0.23)                                    
(0.68)                                    

                               618.86 613.85                                 
                                 50.80 (7.91)                                    

                               669.66 605.94                                 



The blended cost of services as of June 30, 2022, went up from ����������1 �P�L�O�O�L�R�Q���W�R����80.06 million as 
compared to the six-month period ended June 30, 2021 due to the corresponding substantial increase 
in revenues primarily under IT staff augmentation.  
 
Gross margin on total revenues went up by 117% from a gross profit of ��20.22 million during the first 
half of 2021 to a gross profit of ��43.89 million for the period ended June 30, 2022 and is driven by the 
increase in revenues for the period. There was also an increase in the overall gross profit margin to 
35% in 1H2022 from 21% in the same period of the prior year.  
 
General and administrative expenses (GAEX) increased by 24%, from ��30.87 million for the first half 
of 2021 to ����8.43 million for the same period in 2022. The Company also shares in the recorded net 
earnings of its associate companies, �Z�K�L�F�K���D�P�R�X�Q�W�H�G���W�R����2.04 million for the six-month period ended 
June 30, 2022 (a 3,167% improvement from the first half of 2021). 
 
Earnings before interest, taxes, depreciation & amortization (EBITDA) also substantially improved 
generating ��11.84 million as of June 30, 2022 (a 2,816% improvement from the first half of 2021). 
 
Consolidated total assets increased by 11���� �I�U�R�P�� ����05.94 million for the period ended  
December 31, 2021 �W�R������69.66 million of the first six months of 2022. This is primarily brought by the 
increase in cash due to the subscription agreement entered between Xurpas Inc. and Nico Jose S. 
Nolledo, one of its founders and ex-chairman, for the issuance of new Xurpas Shares for consideration 
�R�I����������.00 million. This will primarily be used for the expansion of its core enterprise business and 
other necessary �H�Q�K�D�Q�F�H�P�H�Q�W�V���W�K�D�W���F�D�Q���F�R�Q�W�U�L�E�X�W�H���W�R���W�K�H���&�R�P�S�D�Q�\�¶�V���J�U�R�Z�W�K���D�Q�G���H�[�S�D�Q�V�L�R�Q.  
 
�&�R�Q�V�R�O�L�G�D�W�H�G�� �W�R�W�D�O�� �O�L�D�E�L�O�L�W�L�H�V�� �D�O�V�R�� �Z�H�Q�W�� �V�O�L�J�K�W�O�\�� �K�L�J�K�H�U�� �E�\�� ������ �I�U�R�P�� ���������������� �P�L�O�O�L�R�Q�� �D�V�� �R�I�� 
December 31, 2021 �W�R��������8.86 million on June 30, 2022 due to an increase in trade payables. Lastly, 
resulting from the capital infusion (but subsequently and partially pulled down by the total 
comprehensive loss during the period)���� �F�R�Q�V�R�O�L�G�D�W�H�G�� �W�R�W�D�O�� �H�T�X�L�W�\�� �Z�H�Q�W�� �X�S�� �W�R�� ��50.80 million as of  
�-�X�Q�H�����������������������I�U�R�P���'�H�F�H�P�E�H�U�����������������������U�H�Y�H�U�V�L�Q�J���W�K�H���Q�H�J�D�W�L�Y�H���������������P�L�O�O�L�R�Q�� Deterioration in foreign 
exchange rates and cryptocurrency prices primarily affected the total comprehensive loss incurred 
during the period.  
 

 
  



Segment Financial Performance 
 

  
 

 
Xurpas Group operates under mobile consumer services, enterprise services and other services. Prior to 
eliminations, for   the six-month period ended June 30, 2022, the enterprise services generated majority 
of the total revenues amounting to ��109.79 million. This is followed by other services which amounted 
to �������������� �P�L�O�O�L�R�Q revenues brought by Storm�¶�V subsidiary, All Care, which resulted from the high 
demand of HMO subscriptions and other pre-need employee benefits that cater small teams and 
freelancers. Lastly, mobile consumer services also contributed ����5.09 million to the total revenues. Prior 
to eliminations, mobile consumer services and other services incurred net losses amounting to  
��0.89 million and ��4.16 million, respectively. Enterprise services, however, generated ��2.49 million net 
income as of the period prior to eliminations and a ��5.70 million net income after eliminations.  

 
Profitability  

 

For the six-month period ended June 30, 2022, compared with the six-month period ended  
June 30, 2021. 

 
Revenues 
 
The consolidated revenues of the Group for the six-month period ended June 30, 2022, amounted to  
��123.95 million, an increase of 30% from ������������ million the same period of the previous year. 
 
The service income component of total revenues is comprised of the following segments: 

 
Segment Description Subsidiaries 

Mobile consumer 
services 

Revenues ultimately derived from 
providing mobile consumer services via 
the Telcos, as well as mobile marketing 

�x Xurpas Parent Company 
�x Xurpas Enterprise 

Enterprise services Revenues derived from information 
technology (IT) staff augmentation and 
consultancy services, the provision of 
mobile platform solutions to corporate and 
government clients, various enterprise 
solutions-based services to Telcos and 
other companies for network, platform and 
applications development. 

�x Xurpas Enterprise 
�x Xurpas Parent Company 
�x Seer 

Other services Revenues derived from subscriptions 
offering of HMO and other pre-need 
employee benefits to small teams and 
freelancers and services related to the 
proprietary platform which allows 
employees to convert their employee 
benefits to other benefits which includes 
sale of goods.  

�x AllCare  
�x Storm Technologies 

 

 
  



 

For the first half of 2022, enterprise services generated the most revenues at ��87.89 million or 71% of 
total revenues. The 98% increase is primarily steered by the �F�R�P�S�D�Q�\�¶�V��focus on growing its IT staff 
augmentation business, which increased by 97% from the same period of the prior year.  On the other 
hand, revenues generated by mobile consumer services and other services decreased amounting to  
��4.60 million (-26%) and ��10.15 million (-31%) from the previous year, respectively. The decrease in 
other services is caused by the slowdown in operations of Storm Technologies as of June 30, 2022. 
However, it is still noteworthy to highlight that the remaining revenue under other services has been 
kept up by the ongoing expansion of AllCare, a majority-owned subsidiary of Storm Technologies, 
which generated an increase in revenues of ��11.07 million (95%) from the first half of 2021; from  
��11.65 million in 1H2021 to ��22.72 million in 1H2022. 

 
Expenses 
 

  

The �*�U�R�X�S�¶�V consolidated expenses during the six-month period ended June 30, 2022 amounted to 
��118.49 million, a 12% increase from the same period of the previous year at �������������� million. For 
the first six months of 2022, cost of services accounted �I�R�U���W�K�H���E�X�O�N���R�I���H�[�S�H�Q�V�H�V���W�R�W�D�O�L�Q�J����80.06 million 
or 68�����R�I���W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G���H�[�S�H�Q�V�H�V�����)�R�U���W�K�H���V�D�P�H���S�H�U�L�R�G���L�Q 2021, cost of services amounted 
�W�R�� ����0.61 million, which comprised 57% of overall expenses. Increase in overall expenses was a 
�U�H�V�X�O�W���R�I���W�K�H���F�R�P�S�D�Q�\�¶�V���L�Q�F�U�H�D�V�H���L�Q���U�H�Y�H�Q�X�H���D�Q�G���P�D�Q�S�R�Z�H�U���F�R�P�S�D�U�H�G���Z�L�W�K���W�K�H���S�U�L�R�U���S�H�U�L�R�G�� 

 
Cost of Services 

 

 

The cost of services for the first half of 2022 amounted to ��80.06 million, an increase from the 
������������ million in the same period of the previous year. 93% of the cost of services came from 
salaries and wages and outsourced services which amounted to ����9.62 million �D�Q�G�������������� million, 
respectively; and recorded a 21% and 126% increase accordingly from the prior year of the same 
period. This is pushed by the increase in manpower relating to IT staff augmentation and increase of 
outsourced services by AllCare due to the increase in benefits and claims resulting from the increase 
in revenue during the period.  

  



General and Administrative Expenses 
 

  

General and administrative expenses relating to the �*�U�R�X�S�¶�V operations, for the first six months of 2022, 
amounted to ������.43 million, higher by 24���� �F�R�P�S�D�U�H�G�� �W�R�� �S�U�H�Y�L�R�X�V�� �\�H�D�U�¶�V�� �V�D�P�H�� �S�H�U�L�R�G�� �O�H�Y�H�O�� �R�I�� 
��������������million. Salaries and wages accounted for 45% in the first half of 2022 and increased by 56% 
vis-à-vis same period in 2021 due to the related increase in manpower for the year. On the other hand, 
outsourced services, professional fees, marketing and promotions and others accounted for 14%, 13%, 
6% and 21% respectively. Professional fees and other expenses decreased by 17% and 23% 
respectively, due to lesser services availed from its consultants and continuous cost reduction efforts 
of the management compared with the same period of the prior year.  

 
Equity in Net Earnings (Losses) of Associates 

 
The equity of the Group in the net earnings of its associate companies for the six-month period ended 
June 30, 2022, �D�P�R�X�Q�W�H�G���W�R����2.04 million, 3,167% higher �F�R�P�S�D�U�H�G���W�R���W�K�H����0.07 million net loss for 
the comparable period. 9Lives generated net earnings for the period to offset the losses incurred by 
other associates, Altitude SG and Microbenefits. 
 
Finance Costs�± net  
 
For the six-month period ended June 30, 2022 and 2021, the Group posted finance �F�R�V�W�V���R�I���������������P�L�O�O�L�R�Q��
�D�Q�G���������������P�L�O�O�L�R�Q�����U�H�V�S�H�F�W�L�Y�H�O�\�����'�H�F�U�H�D�V�H���L�Q���W�K�L�V���D�F�F�R�X�Q�W���L�V���G�X�H���W�R���W�K�H���O�R�Z�H�U��interest expense from loans 
payable for the period.  
 
Other Charges (Income) �± net  
 
For the first half of 2022, the Group recognized other �F�K�D�U�J�H�V�����Q�H�W���D�P�R�X�Q�W�L�Q�J���W�R����0.36 million. This 
account mainly consists of foreign exchange loss and bank charges totaling to ������������ �P�L�O�O�L�R�Q��and  
������21 million respectively. Gain on derecognition of payables was also recognized amounting to  
�������������P�L�O�O�L�R�Q Decrease of this account is from the lower gain on derecognition of payables recognized 
for the period.  
 
Income (Loss) before Income Tax 
 
�7�K�H�� �*�U�R�X�S�¶�V��income before taxes for the six-month period ended June 30, 2022, resulted to  
��3.33 million. The income before income tax for the Group improved by 134% from the ��9.84 million 
loss before income tax from the first half of 2021. 
 

Provision for  (Benefit from)  Income Tax 
 
The Group recognized ��3.84 million provision for income tax for the six-month period ended  
June 30, 2022 vis-à-�Y�L�V���W�K�H���������������P�L�O�O�L�R�Q��benefit from income tax as of June 30, 2021.  Provision for 
income tax mainly pertains to enterprise services segment incurring income tax expense amounting to 
��3.51 million. 

 
  



Net Loss 
 
�7�K�H�� �*�U�R�X�S�� �S�R�V�W�H�G�� �D�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �Q�H�W�� �O�R�V�V�� �R�I�� ��0.51 million for the period ended June 30, 2022, an 
improvement of 94% from the �S�U�H�Y�L�R�X�V���\�H�D�U�¶�V���V�D�P�H���S�H�U�L�R�G���R�I ���������� million. 
 
Other Comprehensive Income (Loss) 
 
In June 2022���� �W�K�H�� �*�U�R�X�S�� �S�R�V�W�H�G�� �D�� ��40.79 million in other comprehensive loss from cumulative 
translation adjustment and revaluation of cryptocurrencies amounting to ��20.65 million and  
��20.14 million respectively. This figure was a 525% decline from the June 2021 other comprehensive 
income of ������������million. This decline was generally caused by the deterioration of PhP against foreign 
currencies and the decrease in the fair value of cryptocurrencies which can be seen in the below table. 
 

 Foreign exchange rates Cryptocurrency price 
 USD to PhP SGD to PhP BTC ETH 
December 31, 2021 USD1.00 to PhP50.77 SGD1.00 to PhP37.55 USD 46,220 USD3,683 
June 30, 2022 USD1.00 to PhP55.02 SGD1.00 to PhP39.39 USD 19,927 USD1,099 

 
Total Comprehensive Income (Loss) 
 
As of June 30, 2022���� �W�K�H�� �*�U�R�X�S�¶�V�� �W�R�W�D�O�� �F�R�P�S�U�H�K�H�Q�V�L�Y�H��loss �D�P�R�X�Q�W�H�G�� �W�R�� ��41.30 million, which 
deteriorated in relation to the total comprehensive income of ��0.44 million as of June 30, 2021. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



Financial Position 
 

As of June 30, 2022, compared to December 31, 2021. 
 
Assets 
 
Cash 
 
�7�K�H�� �*�U�R�X�S�¶�V�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �F�D�V�K�� �D�P�R�X�Q�W�H�G�� �W�R�� ��98.40 million for the six-month period ended  
June 30, 2022. This is a net increase of 174% or ��62.45 million from the consolidated cash of  
��35.95 million as of    December 31, 2021 which is mainly due to the capital infusion that occurred early 
in 2022.  

 
Accounts and Other Receivables 
 
�7�K�H�� �*�U�R�X�S�¶�V�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �D�F�F�R�X�Q�W�V�� �D�Q�G�� �R�W�K�H�U�� �U�H�F�H�L�Y�D�E�O�H�V�� �D�P�R�X�Q�W�H�G�� �W�R�� ��73.31 million and  
��66.54 million as of June 30, 2022 and December 31, 2021, respectively. The increase �R�I����6.77 million 
was primarily attributed to the increase of trade receivables for the period.  Out of the consolidated 
accounts and other receivables, 78% or 57.44 million pertains to trade receivables - net. 
 
Contract Assets 

A contract asset is the right to consideration in exchange for goods or services transferred to the 
customer. If the Group performs by transferring goods or services to a customer before the customer 
pays consideration or before payment is due, a contract asset is recognized for the earned consideration 
that is conditional. 
 
The �*�U�R�X�S�¶�V consolidated contract assets increased by ��28.34 million from ��29.76 million as of 
December 31, 2021 �W�R����58.11 million as of June 30, 2022 due to increase in staff augmentation projects. 
 

Other Current Assets 
 
As of June 30, 2022�����W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G���R�W�K�H�U���F�X�U�U�H�Q�W���D�V�V�H�W�V���W�R�W�D�O�H�G����16.51 million, a decrease 
�R�I�� ��4.57 million or 22% from its previous level on December 31, 2021 �R�I�� ����1.09 million. Prepaid 
expenses, creditable withholding taxes and input VAT comprise majority of other current assets. 
Decrease during the period was due to the utilization of the creditable withholding tax for the taxable 
quarter.  

 
Financial assets at FVOCI 
 
This account pertains to quoted and unquoted equity investments in Club Punta Fuego and Zowdow 
Inc. As of June 30, 2022, carrying value and net unrealized loss on financial assets at FVOCI recognized 
in the consolidated statement of financial position remained unchanged from its previous level on 
December 31, 2021. Both periods have balances amounting to ������60 million. 
 
Investments in and Advances to Associates 
 
�$�V���R�I���-�X�Q�H�����������������������W�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G���L�Q�Y�H�V�W�P�H�Q�W���L�Q���D�V�V�R�F�L�D�W�H�V��de�F�U�H�D�V�H�G���I�U�R�P����336.22 million 
during �'�H�F�H�P�E�H�U�� �������� ������������ �W�R�� ����29.10 million. The breakdown of the carrying amounts of these 
investments are as �I�R�O�O�R�Z�V���� �0�L�F�U�R�� �%�H�Q�H�I�L�W�V�� �/�L�P�L�W�H�G�� ������������������ �Pillion), Altitude Games Pte Ltd.  
������2.50 �P�L�O�O�L�R�Q�������D�Q�G���6�'�,������������23 million). Further, advances to SDI as of June 30, 2022 amounted to 
���������������P�L�O�O�L�R�Q�� 
 

  



Property and Equipment 
 
�7�K�H�� �*�U�R�X�S�¶�V�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �S�U�R�S�H�U�W�\�� �D�Q�G�� �H�T�X�L�S�P�H�Q�W�� �Z�D�V�� ��6.74 million on June 30, 2022, vis-à-vis  
�������������P�L�O�O�L�R�Q as of December 31, 2021. The Group acquired property and equipment amounting to 
����.75 million and ����.13 million during the six-month period ended June 30, 2022, and June 30, 2021, 
respectively. Depreciation expense amounted to ��0.66 million and ���������� million for the six-month 
periods ended June 30, 2022, and 2021, respectively.  
 
Right-of-use (ROU) Asset 
 
Right-of-�X�V�H�� �D�V�V�H�W�� �D�V�� �R�I�� �-�X�Q�H�� �������� ���������� �D�Q�G�� �'�H�F�H�P�E�H�U�� �������� ���������� �D�P�R�X�Q�W�H�G�� �W�R�� ������������ �P�L�O�O�L�R�Q�� �D�Q�G�� 
�������������P�L�O�O�L�R�Q�� �U�H�V�S�H�F�W�L�Y�H�O�\�����'�H�S�U�H�F�L�D�W�L�R�Q���H�[�S�H�Q�V�H���S�H�U�W�D�L�Q�L�Q�J���W�R���5�2�8���D�V�V�H�W���D�P�R�X�Q�W�H�G���W�R���������������P�L�O�O�L�R�Q��
for the first half of 2022. 

 
Intangible Assets 
 
As of June 30, 2022���� �L�Q�W�D�Q�J�L�E�O�H�� �D�V�V�H�W�V�� �D�P�R�X�Q�W�H�G�� �W�R�� ��65.40 million which decreased from the  
����8.51 million balance as of December 31, 2021. This is composed of goodwill, customer relationship, 
developed software, and leasehold rights. 

 
�x Goodwill pertains to excess of the acquisition cost over the fair value of the identifiable 

assets and liabilities of companies acquired by the Group. As of June 30, 2022, goodwill 
was at ������������ million. 

�x Developed software pertains to telecommunications equipment software licenses, 
corporate application software and licenses and other VAS software applications that are 
not integral to the hardware or equipment. As of June 30, 2022, net book value of 
�G�H�Y�H�O�R�S�H�G���V�R�I�W�Z�D�U�H���Z�D�V����4.16 million. Additions and amortization of developed software 
for the six-month period ended June 30, 2022 amounted to ������51 million and ������49 million, 
respectively. 

�x Cryptocurrencies pertain to units of Bitcoin and Ether held by the Group as of  
�-�X�Q�H�� �������� ������������ �Y�D�O�X�H�G�� �D�W�� �������������� �P�L�O�O�L�R�Q�� Revaluation surplus �U�H�F�R�U�G�H�G�� �X�Q�G�H�U�� �³�2�W�K�H�U��
�&�R�P�S�U�H�K�H�Q�V�L�Y�H���/�R�V�V�H�V�´���G�X�U�L�Q�J���W�K�H���I�L�U�V�W���K�D�O�I���R�I�������������D�P�R�X�Q�W�H�G���W�R����20.14 million. 
 

Other Noncurrent Assets 
 
Other noncurrent assets amounted to ��20.82 million as of June 30, 2022 vis-à-vis the ��21.43 million 
balance as of December 31, 2021. This slight 3% decrease is caused by the utilization of deferred input 
VAT for the period.  
 

Liabilities  
 
Accounts and Other Payables 
 
The payables comprise of other payables, trade payables, payable to related parties, nontrade payables, 
accrued expenses, deferred output VAT and taxes payables. 
 
�7�K�H���*�U�R�X�S�¶�V���F�R�Q�V�R�O�L�G�D�W�H�G���D�F�F�R�X�Q�W�V���D�Q�G���R�W�K�H�U���S�D�\�D�E�O�H�V���Z�D�V���D�W����390.30 million as of June 30, 2022. The 
increase of 2�����R�U����8.60 �P�L�O�O�L�R�Q���I�U�R�P���W�K�H����381.70 million balance as of December 31, 2021 is primarily 
due to the increase in nontrade liabilities and payable to related parties. Out of the consolidated 
accounts and other payables, trade payables account to ��53.08 million or 14% of the total account. 
 

  



Advances from Stockholders 
 
This account pertains to the loan agreements entered by the Parent Company in 2017 and 2019 
amounting to �����������������P�L�O�O�L�R�Q���D�V���R�I��June 30, 2022 and December 31, 2021. 
 
Loans Payable 
 
�7�K�H�� �*�U�R�X�S�� �U�H�F�R�U�G�H�G�� ����1.97 million in current loans on June 30���� ������������ �D�Q�G�� �������������� �P�L�O�O�L�R�Q�� �D�V�� �R�I��
December 31, 2021. This is mainly attributable to the loans of Storm and Seer which are interest-
bearing and short-term. 
 
Contract Liabilit ies 

Contract liabilities are obligations to transfer goods and services to customers from whom the Group 
has received consideration. If a customer pays consideration before the Group transfers goods or 
services to the customer, a contract liability  is recognized when the payment is made, or the payment is 
due. Contract liabilities are recognized as revenue when the Group performs under the contract. 
 
�7�K�H�� �*�U�R�X�S�¶�V�� �F�R�Q�V�R�O�L�G�D�W�H�G�� �F�R�Q�W�U�D�F�W��liabilit ies as of June 30, 2022���� �D�P�R�X�Q�W�H�G�� �W�R�� ��22.90 million, a 
decrease of 11% from the December 31, 2021 figure of ����5.76 million. 

 
Lease Liability 
 
The Group recognized a lease liability for its office space in Antel. Current portion of the lease liability 
as of June 30, 2022 �D�P�R�X�Q�W�H�G���W�R����0.69 million. 
 
Loan Payable �± net of current portion 
 
This account pertains to the noninterest bearing loan agreement entered by Storm amounting to  
��17.32 million.  The loan is payable in monthly installments over one (1) to five (5) years.  As of  
June 30, 2022, outstanding balance of the loan amounted to ��11.57 million of which ��6.61 million was 
classified as noncurrent. 
 
Pension Liability 
 
�7�K�H���D�F�F�U�X�H�G���S�H�Q�V�L�R�Q���R�I���W�K�H���*�U�R�X�S���Z�D�V���D�W������2.83 million as of June 30, 2022, which was unchanged 
from its balance as of December 31, 2021. 

 
Equity 
 
Total Equity 
 
�7�K�H���*�U�R�X�S�� �U�H�F�R�U�G�H�G���W�R�W�D�O���H�T�X�L�W�\�� �R�I�� ��50.80 million as of June 30, 2022, a 742% improvement from 
December 31, �����������Z�L�W�K���D���I�L�J�X�U�H���R�I���Q�H�J�D�W�L�Y�H���������������P�L�O�O�L�R�Q�����7�Kis was piloted by the capital infusion 
that occurred in the first quarter of 2022 but was partially netted by the total comprehensive loss 
incurred during the period which was materially affected by the decreases in foreign exchange rates 
and cryptocurrency prices that occurred during the period.  



Liquidity  and Capital Resources 
 

�7�K�H���*�U�R�X�S�¶�V���O�L�T�X�L�G�L�W�\���L�V���S�U�L�P�D�U�L�O�\���G�U�L�Y�H�Q���E�\���F�D�V�K���I�O�R�Z�V���I�U�R�P���R�S�H�U�D�W�L�Q�J���D�F�W�L�Y�L�W�L�H�V���D�Q�G���F�D�V�K���U�H�V�H�U�Y�H�V����
The Group knows of no demands, commitments, events, or uncertainties that are reasonably likely to 
result in a material increase or decrease in liquidity. The Group is current on all its accounts. The Group 
has some bank debt through Storm Technologies and Seer Technologies Inc. which are short term in 
nature.  
 
Cashflows 
 

  
 

Cash Flows from Operating Activities 
 
For the first six months of 2022, operating income �E�H�I�R�U�H���F�K�D�Q�J�H�V���L�Q���Z�R�U�N�L�Q�J���F�D�S�L�W�D�O���R�I����10.03 million 
was coupled �Z�L�W�K���W�K�H���F�R�U�U�H�V�S�R�Q�G�L�Q�J���G�H�F�U�H�D�V�H���L�Q���Z�R�U�N�L�Q�J���F�D�S�L�W�D�O���U�H�V�X�O�W�H�G���W�R������8.52 million net cash 
used from operations. In consideration of the interest paid and received and income taxes paid, this 
resulted to a net cash used in operating activities �R�I����32.48 million. 
 
Cash Flows from Investing Activities 
 
�7�K�H���*�U�R�X�S�¶�V��net cash used in �L�Q�Y�H�V�W�L�Q�J���D�F�W�L�Y�L�W�L�H�V���I�R�U���W�K�H���I�L�U�V�W���V�L�[���P�R�Q�W�K�V���R�I�������������Z�D�V������������ million 
�F�R�P�S�D�U�H�G���W�R���������������P�L�O�O�L�R�Q���X�V�H�G���L�Q���W�K�H���V�D�P�H���S�H�U�L�R�G���R�I���������������7�K�L�V���F�R�P�S�U�L�V�H�V���S�D�\�P�H�Q�W�V���X�S�R�Q���D�F�T�X�L�V�L�W�L�R�Q��
of property and equipment and intangible assets during the period.  
 
Cash Flows from Financing Activities 
 
The net cash provided by �I�L�Q�D�Q�F�L�Q�J�� �D�F�W�L�Y�L�W�L�H�V�� �I�R�U�� �W�K�H�� �I�L�U�V�W�� �K�D�O�I�� �R�I�� ���������� �Z�D�V�� �������������� �P�L�O�O�L�R�Q�� �Z�K�L�F�K��
increased �I�U�R�P���Q�H�W���F�D�V�K���S�U�R�Y�L�G�H�G���R�I���������������P�L�O�O�L�R�Q���L�Q���W�K�H���V�D�P�H���S�H�U�L�R�G���L�Q�������������7�K�H���F�D�V�K��provided by 
financing activities were mainly from the proceeds of the equity infusion that have transpired in the 
beginning of the first quarter of ���������� �D�P�R�X�Q�W�L�Q�J�� �W�R�� ���������������� �Pillion and is slightly decreased by 
payment of loans and lease liabilities �D�P�R�X�Q�W�L�Q�J���W�R��������22 million �D�Q�G���������������P�L�O�O�L�R�Q���U�H�V�S�H�F�W�L�Y�H�O�\�� 

 
  

2022 2021
Amount Amount

Net cash used in Operating Activities (32.48)                              (22.60)                              
Net cash used in Investing Activities (3.26)                                (1.21)                                
Net cash provided by Financing Activities                                 99.26                                   7.41 
Effect of foreign currency exchange changes in cash                                 (1.08)                                (1.13)
Net increase (decrease) in cash 62.45                               (17.53)                              
Cash at beginning of period                                 35.95 67.74                               
Cash at end of period 98.40                              50.21                              

For the six-month periods ended June 30

In PhP Millions



Capital Expenditure 
 

The �*�U�R�X�S�¶�V capital expenditures for the six-month period ended June 30, 2022 and the year ended 
December 31, 2021 amounted to ��3.26 million and ��5.20 million, respectively. 
 

 
 
 
 
 
 
 
 
 

  



Key Performance Indicators 
 

The key performance indicators disclosed below present the financial performance of the Group as a 
whole. These are different with those in supplemental schedule of the consolidated financial statements 
which were prepared only for the analysis of financial performance attributable to the Parent Company. 
 
The following are the key performance indicators of the Group and its majority-owned subsidiaries: 

 

  
 

 
Liquidity  Ratios 
 
Current Ratio and Quick Ratio for the six-month period ended June 30, 2022, were 42% and 39%, 
respectively, an increase from their respective 26% and 23% figures as of December 31, 2021. The 
increase in both ratios was primarily from the increase of current assets of the Group for that period. 
 

Asset-to-Equity  Ratio 
 
There is a decrease in the asset-to-equity ratio from 575% as of December 31, 2021, to 404% as of  
June 30, 2022 due to a higher increase in equity relative to the increase in assets as of the first half of 
2022. 

 
Profitability  Ratios 
 
For the first half of 2022, the Group recorded net income attributable to equity holders of Xurpas Inc. 
amounting to �������������P�L�O�O�L�R�Q which resulted to positive net income margin, return on total assets and 
return on equity of 1%, 0% and 1%, respectively. Gross and operating margins likewise improved to 
35% and 10% respectively, due to higher revenues generated and lower operating net loss incurred for 
the period compared with the same period of the prior year. 
 
Debt Ratios 
 
Debt to equity ratio on June 30, 2022, decreased to 3.74x from 5.82x as of December 31, 2021. The 
decrease in the gearing ratio was attributed to the higher increase in equity as of the first half of 2022. 
Interest coverage ratio as of June 30, 2022, was at 1.87x compared to -1.18x on June 30, 2021. 
 

  



The manner by which the Company calculates the foregoing indicators is as follows: 
 

Current  Ratios 
1. Current ratio Current assets 

Current 
liabilities 

 

2. Quick ratio Current assets �± Other current 
assets Current liabilities 

 

Asset-to-equity Ratio Total assets 
Total equity attributable to Parent Company 

Profitability  Ratios 
1. Net income ratio Net income attributable to Parent Company 

Service income + Sale of goods 
2. Gross margin (Service income + Sale of goods) �± 

(Cost of services + Cost of goods sold)  
Service income + Sale of goods 

 

3. Operating margin Earnings before interest, tax, depreciation 
and amortization 
Service income + Sale of goods 

 

4. Return on total assets Net income attributable to Parent Company 
Average total assets 

 

5. Return on total equity Net income attributable to Parent Company 
Average total equity attributable to the 
Parent Company 

Debt Ratios 
1. Debt-to-equity ratio Total Liabilities 

Total equity attributable to Parent Company 
 

2. Interest coverage ratio Earnings before interest and tax 
Interest expense 



 
Other Disclosures: 
 
i. Liquidity. To cover its short-term funding requirements, the Group intends to use internally 

generated funds, obtain additional advances from its stockholders, if necessary, and 
negotiate for longer payment terms for its payables. 

ii. Events that will trigger Direct or Contingent Financial Obligation. There are no events that 
will trigger direct or contingent financial obligations that are material to the Group, 
including and default or acceleration of an obligation. 

iii.  Material Off-balance sheet Transactions, Arrangements, Obligations. Likewise, there were 
no material off-balance sheet transactions, arrangements, obligations (including contingent 
obligations), and other relationships of the group with unconsolidated entities or other 
persons created during the reporting period. 

iv. Material Commitments for Capital Expenditure. There are no material commitments for 
capital expenditures. 

v. Material Events/ Uncertainties. There are no new trends, events, or uncertainties that are 
expected to have a material favorable or unfavorable impact on the �*�U�R�X�S�¶�V���U�H�Y�H�Q�X�H�V���I�U�R�P��
continuing operations.  

vi. Results of Operations. There were no significant elements of income or loss that did not 
arise from continuing operations. 

vii. Seasonality. The Group is not subject to the seasonality.  



PART II --OTHER INFORMATION  
 
 
There are no other information for this period not previously reported in SEC Form 17-C that needs to be 
reported in this section. 




